THU: Explanation for the qualified opinion of the auditor upon the audited Financial Statement 2019
On 03 Apr 2020, Thanh Hoa Urban Environment and Works Joint Stock Company explained the qualified opinion of the auditor upon the audited Financial Statement 2019 as follows:
Basis for the qualified opinion of the auditor
At 31 Dec 2019, balance at payable borrowings and finance lease liabilities to the Ministry of Finance at the balance sheet was VND 39,249,905,061. In which, the balance in compared borrowings by 31 Dec 2019 was VND 23,275,079,236. The balance in borrowings which have not been compared and confirmed by 31 Dec 2019 was VND 15,974,825,825. We could not implement the procedures for replacing auditing, therefore, we did not comment about the completeness and value of the borrowings which have not been compared and confirmed
Qualified opinion of the auditor
Excepting for the affections from the issue mentioned at the part “Basis for the qualified opinion of the auditor”, the attached Financial Statement has reflected honestly and reasonably on the major aspects, the financial status of Thanh Hoa Urban Environment and Works Joint Stock Company by 31 Dec 2019 and also the business operation result, cash flow of the fiscal year finished on the same date, suitably to the accounting standards, Vietnam corporate chart of accounts and all the legal regulations related to recording and presenting the Financial Statement
Issue needed to be emphasized

As presented at the explanation 3.9 and 6 – explanation for the Financial Statement, this year, the Company was recording the revenue from the completed quantity of public services with the People’s Committee of Thanh Hoa City on the basis of the quarterly settlement profiles, the actual value would be adjusted when having the official settlement and payment, for the receivables by 31 Dec 2018 (presenting the category “current trading receivables” – Code 131 at the balance sheet) valued VND 24,608,453,599, in 2019, the Company had successfully recovered VND 25,883,035,000 (increased by VND 1,274,581,401); for the revenue and valued added tax recorded in 2019 which were VND 158,907,265,188, the Company had successfully recovered VND 131,274,581,401 and the receivables by 31 Dec 2019 were VND 27,632,683,787
The above issue needed to be emphasized did not affect the qualified opinion of the auditor
Explanation of the Company:

· At the recording date of the auditing report, the Company has not collected fully the comparing minutes and confirmations for liabilities by 31 Dec 2019 of these categories: Current trading receivables (Code 131): VND 13,516,346,528; Current trade payables (Code 311): VND 12,522,977,306; prepayments for sellers (Code 132): VND 355,949,275
· By 31 Dec 2019, balance at payable borrowings and finance lease liabilities to the Ministry of Finance at the balance sheet was VND 39,249,905,061. In which, the balance in compared borrowings by 31 Dec 2019 was VND 23,275,079,236
